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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  2£  day  of  June.  2008.  between  the  Darvl  Randv 
Kaatz  and  Terry  Lynn  Kaatz.  husband  and  wife,  whose  address  is  4704  Crestover  Court.  Haltom  City.  Teias 
76117.  as  Lessor,  and  XTO  Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

I .  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  "leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas. 
For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid'  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon'  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid,  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 


2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity; 
and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffi  Mates. 


As  used  herein,  "affiliate**  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (n)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporftion  joint  venture 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

»w,t   ..PaYments;  A"  sJh"t-in  or  other  r°yalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 

ofrm1ime  tole  $  A,  T '°  T'*  "  dep0Sit017  inStitUti°"  35  LeSSOr  may  Provide  bitten  „  t  c 
ot  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

^Jh  ,  Continuous  Drillinp  Oblivions.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 

nelnl  H  °"      V  ?         P°°'ed  therewi,h'  m  if  3,1  P"""  or  not  i payin ^  qut ti  e 

LZ  If  "  7  °T-  inC'Udin§  3  revisi0n  of  unit  boundaries  Pursuant  t0  the  Provisions  of  Section  Hr  the 

"he e^remaTnTforc  fn™*'  ,he"  ^       ^  is  "<*  °therWiSe  bdn ^  maintained  in  f°-  ^ 

wel^or  for  oThZir  h  66  COmmences  °Pera,,ons  for  reworking  an  existing  well  or  for  drilling  an  additional 

ZndZ  lhu  Z^T  TS  °r  T°"n6rtaion  °n  the  leased  Premises  or  lands  Pooled  therewith  within  one 
after  lh  S  y 't     }  /y,       ,  comPletlon  of  operations  on  such  dry  hole  or  within  one  hundred  and  eighty  (180)  days 

lerw^  bre  Zin^irl/"5: T.  '  31  I""  °f  ^  *erm'  °r  at  ^  time  thereafter.  Lease  Is  no 
u^cZZ  t     h, mam,alned  m  f0rc/  but  15  'hen  engaged  in  drilling,  reworking  or  any  other  operations  reasonably 

calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 

teS^STS  "°  TSatiT  °f  m°re  tha"  nin6,y  (90)  C°nSeCUtiVe  dayS' and  *«*  SUch  operation^  uln 
the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying 

quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  pay  ng 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  fands  pooled  therewith Z  t 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop  the  leased  premises  aTto 
nrZfr  ,  C?pable0f  producin8  in  Whig  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to 
therewith  ^hTiT  uncomPenf  ed  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided 

6.      Ppojing   Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 

SS^-tiT^'f5'  l^u  °r  imereStS'  38  10  my  °r  a"  depths  01  zones'  "*  «  •»  or  all  substanc^Tvered 
so  nod,;  e'ther,beff0r7r  «f er  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 
™       to  Prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 

n  I,  d  H  !      S7  mtereStS;  Pr°Vided'  h°Wever' that  the  entire  ,eased  Poises  covered  by  this  Lease  shall  be 

inc luded  m  any  umt  created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil 

completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage" tolerate  ™ ten 
percent  (10/.),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 
maximum  acreage  tolerance  often  percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or 

ZZnlTP  T"t  h  COnf0^,,  ?  My  We"  SPaCi"8  °r  d6nSity  Pattem  that  may  be  Pr^cribed  or  permS  by  Ly 
ZnTvTlt  y        8  JUn,sdlctlon  t0  d0  so-  F°r  *e  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well" 

n  el  b  e^  wZr®  preSCnbed  by .^''cable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescnbed,  oil  well  means  a  well  with  an  imtial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 

III  7  I"'"3' ,gaS"0i'  rati°  °f  10°'000  CUbic  feet  or  more  Per  ^el,  based  on  24-hour  production  test 
conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment 

reservoir  L"ealCrP   r  meanS  '  ^V"  ^  the  h°riZ°ntal  C°mp0neM  °f  the  &™  completion  inletvafin  th 
ZTd   ,      ,  ^P0"6"' there0£  In  exercisin8  its  PO°lin8  rights  hereunder,  within  ninety  (90)  days  of 

Lin  h T'  T66  Sha"  fi'e  °f  reC°rd  a  Written  declaration  describing  the  unit  and  stating  the  effective  date  of 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well  all  of  Les sofs 

2L'  £ , be  :C'"ded'  P/oduCtion>  drillinS  or  reworking  operations  anywhefe  on  a  unit  which  in  lud  s  the  1^ 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  whtch  the  net 

uTif^T  n  y,  LCaS?  and  i"dU<ied  in  the  Unit  bears  t0  the  ^1  gross  acreage  in  the  unit  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  "he 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  fommencemem 
of  production,  ,n  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  ,h  government 
au  S  r'"8 tJUnSd,rn'  °r  10  COnf0mi  '°  any  pr0ductive  ««««  determination  made  by  such  foveZenS 
^,in  1  fVmt  !  SUCh/  reV'S'0n'  UMte  Sha"  f,le  0f  record  a  wri«en  declaration  describing  the  revled  unit  and 
Sr  ,i  1 ,       /eV'S10n-  If  *e  'eaSed  PremiSeS  ^  induded  in  or  excluded  from  the  unit  by  vi"such 

accZLlv  InTT"nc°I  7'  7rCti°n  °"-WhiCh  r0ya"ieS  m  Payab'e  hereUnder  sha11  ,hereafter  be  adjusted 
™l Ll  ,h  absence  of  production  ,n  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  um  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  coveTlXSe 
rac ts  no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
lnc'us|on  of  s"ch  separate  tracts  within  this  Lease  but  Lessee  shall  neverthe.ess  have  Jright  to 

"s~  ^cf  £°Ve  "  t  TT"'  a,"°Cati0n  °f  Pr°dUCti0n  33  3b0Ve  pr0vided-  As  used  in  *is  Paragraph,  the  words 
th„, T,         *  y,  u  ?  W'th  r°y3lty  °wnership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts  from 

that  as  to  any  other  part  of  the  leased  premises.  ' 

7  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
Zl  UeZ  ShHU  -'"  r0ya't,eS  ^  hereU"der  f°r  3ny  We"  °"  "V  Part  of  the  'eased  premises  or  lands  poo^Terewith 

LeSS°r'S  int6reSt ^ °f  the  'eaSed  Premi-  b-  to  -  ™  ""-a,  estate 

,ranffr  .AsSiR"m.ent-  ,The  mterest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  in  whole  or  ,n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


ownership  shall  n^n7n^L^™&^,lf,rB,78      f'f  ^  °f  ^  heKUDdet'  Wd  "°  cha"§e  in 

obligations  thereafter  arising  w^  hTspt   "  ^ZJt,"1  T  ""j,  ^  Sha"  "e  re,ieved  of  a" 

obligations  with  respect  to  to  Jn^n^^^l^^J?^  °T  *°  Satisfy  SUCh 

transferred.  If  Lessee  transfers  a  full  or  unHivM J  ,n      ♦      ,,       8  566  W"h  reSpect  t0  ^  interest  not  *° 

obligation  to  pay  or  ^S^^^^^^^^  ^  *• 

the  net  acreage  interest  in  this  Lease  then  held  by  each.  transferee  m  proportion  to 

recolb.e^file ^  ^ne^Le^ Sets Z ft  ^d^™  *  ^  <°  Lessor  in 

on  the  leased  premises  or  on  fands  poo"ed  therewtth  o  <lZi  «  7  ? (,)  the,deePest  depth  ^  "  »y  well  drilled 
producing  or  capable  of  produdng in 2  we I  MlZ  ?  fc  trat'8raph,c  eqU'Valent  °f  the  base  of  the  deepest  f»™ation 
the  deepest;  provided!  howeve   if  LZe     the  nS  J  "  0"  lands  P°°led  ,herewith>  whicl™er  * 

therewith,  thisVease  snaH  Zan,  in  ^XmJ^ZXT  ?  'T™  M  °"  landS  P°°led 

between  operations.  a"  depths  30  lon§  33  n0  more  than  nin«y  (90)  days  elapse 

surface  oi^^^ys^^Ju2  *      iT^     ^  ^  L"~  Sha11  «  ^ 
six  hundred  feet  (600  >)  oflh SI  ^        1  7,  '  T,T  T  °uPerat'0nS  °"  ^  leaSed  pr6miseS  0r  within 

opln     e  neriod  f^f  ^  ^  Sha"  "0t  teminate  beCaUSe  of  '^"prevention  o  del^f  la  Le ee' 


.h.i^fr  I"de""'it)'-  LeSSee  hereby  reIeases  and  discharges  Lessor  and  the  owner  of  the  surface  estate  alona  with 
the.r  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invited  an Tthelr  rZecT^ 

^t^^zzst*  :h,e"Lessor  partiesB)* of  and  from  an  -  ^e"Td3r:ef 

taSZ-toT.fnS0^  inCidetnta' t0  "  reSUlti"8  fr°m'      0P^ti0"S  °f  °r  *'  L-^o";  u„tr  ,he 

raasCT  t  i  ii-iJLu 


h,V!!rhi  ^  their  "•P^"  «■««»•»  a»d  aligns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein  aerees  to 

acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  cond \JZ 
sufficent  ,nvest,gat10n  to  satisfy  itself  as  to  the  title  to  the  .eased  premises.  Lessee  KsLlTStZwuZ 

1 «.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

an  omm^^^r^Z^l dispu,e  arisi"8  under  m  Lease  sha" lie  in  "  Co""*<  ^ 

ordiiLefrefrdTn^sitt5  ISf  ^  deve,0Pment  in  the  vicinhy  of  the  lease  premises,  governmental  rules  or 
oramances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the 

Z K, lTZu  OT        I""  "  th,6  Vidnity         te  "mited  a"d  LeSS6e  ™*  ™'  d!ffi     <y  -  rin 
ither  restri^ e o  Z  ^Z^tll "     "  T  V™*"*'  ^  r™0rkin*  OT  other  operations  « 

con"u^^,^1^^f1r^1Prem,Se!  °r0ther  l6aSeS  M  *e  vicinitv'  *  is  aSreed  that  »y  such  operations 

aronW  Ihh  f^I  P*mSeS  °r  °ff  °f  lands  with  which  <he  lease  Pre™es  are  pooled  in 

accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  ournose  of  drill! 
reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  ther  Zuh  Z^fy^^A 

tTs^^zT:^"^ on  the  iease  premises- Nothing  comained  -  «his  piiis  s  :smi  s 

any  surface  restrictions  or  pooling  provis.ons  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

19.  QEticai^Exiejid.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  oranv 

f  2    vea^  W°M    6XPlre  inaCC"danCe  with  its  *™»  «*•  Provisions  ofextending  this  lease  for  a  PeriodTf  17 
L2J  years  as  to  all  or  any  port.on  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  eLnded  Thfonlv 

an  nameThere"  ^7  '°  'T™        ^  ^  ^  ™™M to  LeSSOT  <»  for  ^ -  K« ^ 
bank  named  herein)  and/or  such  partes  entitled  under  any  change  of  ownership  according  to  Lessee's  records^ 
addition,  cons.deration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  MmSl^Wdbv  the 

nol'n     ?  °  SUCh  7ment  a' SUCh  time  °f  eX,ension> in  the  ^J-  "f  thi  leTe Tex  endeTas  to  oX  a 

portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument  " 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed  intercreted  and  enWH 
in  accordance  w„h  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  mCM^thTlSK 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shaU  not  affec tZ 
enforceability  of  any  other  provision  herein  and  that  the  parties  shall  attempt  in  eooi  ^^l^LTn^^ 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  prov  ion  Z T  cnon 
Uate^'Sr  r6  ™  f0?<Om™e™  only  «*»  ^  "Of  by  themselvS  deteLine  C^Lrtol  TZ 
Lease.  Th  s  Lease  may  be  executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  all  of 
which  shall  consmute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms ^^LTed  m  he  ma^cu  ne 

ft™'  neUter  gender'  Sha"  be  ^  l°  inC,Ude  thC  °ther<S)  "  **  C0",eXt  ^  *  effecJoft^p^Tf 

.v.  ^  nlT^f  WHEREOF' this  Lm«  is  executed  to  be  effective  as  of  the  date  first  written  above  but  upon 
execution  shall  be  bindmg  on  each  signatory  and  the  signatory's  heirs,  devisees,  executor,  administrators  successors and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

_       /  LESSOR: 
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STATE  OF  TEXAS 


COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the    Z*/    day  of  _TWv£ 
Daryl  Randy  Kaatz  and  TVrry  Lvnn  husband  and  wifo   


2008,  by 


BRYAN  CHARLES  F ERRANT 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
March  11,  2012 


Nota/y  Public,  State  of  Texas 
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EXHIBIT  "A; 
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